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ODP-83-595 
SAF-E121-83 
25 April 1983 


MEMORANDUM FOR: Chief, Administration Group, 
Office of the Comptroller 


ATTENTION 
FROM 
ontracting Ice 
SUBJECT : Burroughs Settlement; Request for Prior Year 
Funding 


1. In a telephone conversation on Friday, 22 April, you 
requested additional supporting documentation for our request 
for funding to the SAFE contract. 


Zs The following correspondence is provided: 


TRW letter 83.35656.06-46 dated 15 February 1983 
Subject: Burroughs/TRW Settlement 


Memorandum for Chief, Procurement Division/OL 


aa | Contracting Officer 
Subject: Burroughs/TRW Settlement dated 18 March 1983 
ODP-1983-426/SAF-092-83 
Letter to TRW from SAFE Contracting Officer 


Subject: Settlememmt of Burroughs Subcontract 
SAF-E117-83 dated 20 April 1983. 


3s Please be assured that detailed analysis of the: 
Burroughs claim and minutes of negotiation meetings exist in 


this office which substantiate the final settlement. Further, 
as you can see, there was close legal, audit, and management 


coordination throughout. If I can be of further assistance, 
plecesucall |e 2  — 


Attachments as stated 
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: oe 18 March 1983 
ad 
MEMORANDUM FOR: Chief, Procurement Division, OL 
FROM $ 
Ing icer 
SUBJECT : Burroughs/TRW Settlement 
REFERENCE : TRW Letter 83.35656.06-04 dated 15 Feb 1983 


l. This memorandum requests your approval to ratify the 
settlement of the Burroughs/TRW subcontract all 
associated purchase orders in the amount of 
Further, approval is requested to issue ‘a le er directing TRW 
to terminate for convenience the cost reimbursement portion of 
ort Burroughs subcontract relating to the processor interface 
unit. 


2. Background. Burroughs submitted it 
proposal on 2 November 1982 in the amount off fer 
the reduction in quantity and the conclusion contract 
J20770YMOS and associated purchase orders. At a meeting on 

19 November 1982 with TRW I directed that the evaluation be 
performed based on the contract and existing documentation 
without benefit of onsite fact finding or audit by government 
personnel. Our objective was to reach a settlement by 

31 December 1982. (The TRW analysis of the claim is attached 
for your retention.) After review by TRW legal counsel this | 
document provided the basis for the development of the — 


negotiating position. 


oa 


Negotiation. Highlights of the negotiations are 
betaticd minutes are on file in this office. 


attach 
— kept apprised of the status of the offers being 
made. 


4. Recommended Findings. 


a. The approach taken to reach a settlement in the 
shortest possible time was correct and resulted in a fair and 
comprehensive agreement covering both monetary and nonmonetary 


issues. 
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1. Upon completion of the current SAFE contract 
no audit will be made of the Burroughs effort 
performed on subcontract J20770YMOS and 
associated purchase orders. . 


2. The nonmonetary issues have been handled 
properly and are considered part of the 
settlement, specifically: 


- Burroughs letter entitled "Response to 
Correspondence from Mr. Fitzwater" dated 
3 February 1983. 


- TRW letter 83.35656.06-36 re Placement of 
the Burroughs Computer System dated 
3 February 1983. : 


'3. The Mutual Release and Settlement Agreement 
is legally sufficient. 


c. Authorization for the SAFE Contracting Officer to 
ratify the settlement. 


d. Authorization for the SAFE Contracting Officer to 
issue a notice of termination for convenience to TRW for the STAT 


PIU subcontract. 
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SAF-E117-83 
20 April 1983 


STAT 


Subject : Settlement of Burroughs Subcontract 


Reference: TRW Letter 83.35656.06-04 dated 15 February 1983 


The purpose of this letter is to ratify the settlement of 
the Burroughs/TRW subcontract J207 1 associated 
purchase orders in the amount of 


I affirm the agreements made in my office on 9 February 
STAT 1983 at a meeting with your, sdehae: 


1. Upon completion of the current SAFE contract 
(79*B353800-000) no audit will be made of the 
Burroughs effort performed on subcontract J20770YMOS 
and associated purchase orders. 


2. The non-monetary issues have been handled properly and 
are,considered part of the settlement, specifically: 


ae Burroughs letter entitled "Response to | 
Correspondence from Mr. Fitzwater" dated 
3 February 1983. | 


db. TRW letter 83.35656.06-36 re "Placement of the 
Burroughs Computer System" dated 3 February 1983. 


3. The Mutual Release and Settlement Agreement betwee 
TRW and Burroughs is legally sufficient. 


We would like to extend our compliments on a professional 
analysis and negotiation under difficult circumstances. 
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TAW Defense Systems One Space Park 
Group Redondo Beach, CA 90278 ~~ 
213.535.4321 Fes 2d C “9 re 14 


83.35656. 06-046 
15 February 1983 


STAT 


STAT Attention: 


Contracting Officer 


x 


Subject: Burroughs/TRW Settlement 


Reference: 83.35656.06-040, Memorandum of Agreement 
Regarding the Burroughs Computer Systems, 
dated 7 February 1983 


The Settlement of ‘the Burroughs/TRW SAFE Subcontract J20770YMOS and all 
associated purchase orders was concluded on Monday, 14 February 1983, 


at which time Burroughs was provided with a copy of the referenced Agree- 
ment and a check In the amount ff 


Accompanying this correspondence are the following: 


- JRW Letter 83.35656.06-040, Memorandum of Agreement regarding 
the Burroughs Computer Systems, dated 7 February 1983. (Accom- 
panying this letter are all of the documents pertinent to the 


Agreement.) 


- 83. 06-042, Burroughs correspondence, from. 
STAT Mr. Harry E. Fitzwater, dated 9 February 
The following Issues regarding the subject Settlement are stil] pending 


and require action on the part of the Government: 


- Provide a letter regarding placement of the Burroughs Computer 
Systems (a draft was provided on 15 December 1982). 


- Provide a letter directing _TRW to terminate, for convenience, the 
Cost Reimbursable portion of the Burroughs subcontract relating © 


to the Processor Interface Units (PIU). 


- Provide disposition Instruct tons regarding the Burroughs Computer 
Systems. 
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As a result of the meeting conducted In your office on Wednesday, 
9 February 1983, TRW understands the Government has agreed to the 
following: es , 


- When the Government terminates the current SAFE Contract 
with TRW, no audit will be required of the Burroughs effort 
performed on Subcontract. J20770YMOS and all associated 
purchase orders. 


- The nine (9) boxes which were packed by Burroughs containing 
material relative to the Processor Interface Units (PIU) and 
are currently being stored in the vault fn Building 103, have 
been released by the Government for shipment to Burroughs at 


Paolf, PA. 
Subsequent to the receipt of the Notification of Termination for Convenience 
of the remaining Burroughs effort, TRW will provide formal notification to 
Burroughs and request Burroughs submit a claim for the costs Incurred for 
which they have not been reimbursed. Subsequent to the recelpt of their 
claims, TRW will provide the claim, including all supporting data, to your 
office for audit and disposition. 


Stncerely, 


SAFE Project 
ER: sf 


Enclosure: As stated 
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‘Software & information One Space Park ; 
Systems Division Redondo Beach, CA 90278 


TRW Defense Systems Group 213.536.3525 


83.35656.06-042 
9 February 1983 


Central Intelltgence Agency 
WashIngton, D. C. 20505 


Attention: 


Subject: 


Reference: 


Mr. Harry E. Fitzwater 
Deputy Director for Administration 


Burroughs Correspondence 


(1) 82,35656.06-079, Burroughs Correspondence, 


(2) 
(3) 


(4) 


dated 26 August 1982 


82.35656.06-077, Burroughs Subcontract Number 
J20770YM0S, dated 26 August 1982 


Letter from Mr. Harry €. Fitzwater to Mr. Robert 
D. Willftams, Entitled "SAFE Project - Subcontract 
No. J20770YMOS Between TRW and Burroughs", dated 
3 August 1982 


Burroughs Letter from Mr. Robert J. O'Connell to 
Mr. Robert D. Williams, Entitled "SAFE Program; 
Subcontract No. J20770YMOS Between TRW and 
Burroughs", dated 7 July 1982 


Dear Mr.. Fitzwater: 


In response to your request, please find enclosed a copy of the letter 

from Mr. Robert J. O'Connell, President of the Federal and Special Systems 
Group of the Burroughs Corporation, withdrawing the content of his corres- 
pondence dated 7 July 1982. . 


Sincerely, 


Vice President and General Manager 
Software. and Information Systems Diviston 
TRW Defense Systems Group 


ROW: ERssf 


Enclosure: As stated 
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" 83.35656.06-040 
7 February 1983 


Burroughs Corporation 
7925 Jones Branch Orive 
McLean, Virginia 22102 


Attention: Ms. Eddi C. Loredo 
Contracts Hanager 


Subject: Hemorandum of Agreement Regarding 
the Burroughs Computer Systems 


Reference: Final Settlement of the Burroughs/TRW 
SAFE Subcontract J20770YHOS and all 
Assoclated Purchase Orders 


Dear Hs. Loredo: . 


This memorandum provides documentation on the Settlement Agreement of the 
Burroughs/TRW Fixed Price SAFE Subcontract J20770YHOS and all assoclated 


purchase ly agreed upon on Thursday, 3 February 1983, tn the 
STAT amount of ' 


tn addition to the agreement on the price, both parties mutually agreed 
that the following events must occur prior to Final Settlements. 


s 
ve. 


e Burroughs 


- Submit an Invoice for settlement In full In the amount 
STAT . of | 


- Provide a letter withdrawing the content of the Burroughs 
correspondence dated 7 July 1982. 


- Agree to and execute a Hutual Release. and Settlement 
Agreement. . | | 
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83.35656.06-0h0 
7 February 1983 =~ “ag. 


Page 2 


° Taw 


Prepare and execute a: Mutual Release and Settlement 
Agreement. 


Provide Burroughs with a letter regarding placement of 
the computer systems. 


Prepare and Issue a check In the amount f STAT 


Accompanying this correspondence are coples of the following documents 
which constitute this Settlement Agreement. 


Burroughs Involce Number 9 dated 2 February 1983," 
In the amount of a 


Burroughs letter entitled "Response to Correspondence 
from Mr. Fitzwater", dated 3 February 1983. 


A fully executed Hutual Release and Settlement Agreement. 


TRW letter 83.35656.06-036, Placement of the Burroughs 
Computer Systems, dated 3 February 1983. 


The cost relmbursable effort relative to the Processor Interface Unit 
(PIU), which was procured on TRW Purchase Orders J9II4KYMOS and J1909YHOS, 
Is not Included In thls Settlement Agreement. The settlement of..this 
effort will be accomplished by TRW Issuing a formal Notification of 
Termination In accordance with the Defense Acquisitton Regulations. 


SIncerely, ‘ 


~ 


SAFE Project - 


ER: sf 


Attachments: As stated 


Approved For Release 2005/08/16 : CIA-RDP90-00992R000100100042-4 


~=_—— 


FLUERAL AND rt SYSTEMS GRO 2 780 


_ IN VOICE : ..id\pproved Fo Release 2005/08/16 : 
TERMS - NET CASH 
Tw PAYKECT DUE ON IKVOIGE DATE 
ONE SB4CE PARK ‘ SEND PAYMENT TO 
ATTN; YJ. HOAGLAND, roughs 
KAY ESTOP 126/1482 . P.O. SOX 8068-1332 
soy ia BEACH, CaLTy. j R078 _ .* » PA. C9177 
M.0.¢, 2070008800 | Pack 1 SAY Tus SAT 


INVOICE TOTA 


GSA NUMBER CUSTOMER ORDER NUMBER JINVOICE DATE|CUSTOMER WO.| INVOICE MUMAER | 
SEE BELOW | 22-83 | 36001576 499999 | 


RATE PER MONT 


36001576 2 780 


INVOICE ISSUED FOR THK FULL AND FINAL PAYMENT OF 
SUBCONTRACT J20770YMOS TO INCLUDE PURCHASE ORDER 


MUMBERS: 
F388 79YKOE 38 7986YKOE 
J20770YM0S - 1,2,3,5,6,7,8,9,10,11,12,13 J87997YMIF - 1 
JIOIOOYKIA - 1 & 2 7 J87998YHIG 
JISOB4YKIA ~ 1 M21107¥MIC 
J19085YMIE M21137YJIF 
38726 7YKIE M21145YK2E 
J87B16YKIE ~ 1 M21782YKIE - 1 
J87807YKIE - 1 & 2 M21795YJ3IA 
J87929YMOM M21795YJ1C 
387945YJ0G . M39411YJIC 
J87953YK0C M41379YKIC ~.1 
J87946YNO8 ~.12 & 2 N41725YJIC 
J87948YKOG x 492520YM25 - 1 
J87985YKOC M92518YK2C 
J87985YKOC POS328YKIA 


Nereby periified that the obove Geactioed goods wore 
nt 1028 20 emended, ond of Raquietions and orders of the Unied Siete Ooparvnant of Lavoe Lator tas ued ender Baation 14 
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TOTAL AMOUNT DUE PER THE ABOVE 


petuced in comoliance wits att eooticable 


$ 1,700,000.00 


Sed hanes anne ke 9 ened 82 of the Fle Leber Ktondere 


000 1170 9/0 
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Ld “4° 
FEDERAL AND SPECIAL SYSTEMS GROUP 
7725 Jones Bronch Drive = =* Mclean, VA 22102 


February 3, 1983 


Mr. Robert D. Williams 

Vice President and General Manager . 
Software and Information Systems Division 
Defense and Space Systems Group 

TRW, Inc. 

One Space Park 

Redondo Beach, CA 90278 


Subject: Response to Correspondence fron Mr. Fitzwater, 
dated 3 August 19& 
Reference: 1) Burroughs Letter Entitled SAFE Program; 
Subcontract No. J2077/0YM0S between TRW 
and Burroughs, dated 7 duly 1982 
2) TRW Letter 82.35656.06-007, dated 
26 August 1982 


Dear Mr. Williams: 


I have received your request for response to Mr. Harry E. Fitzwater's 
correspondence dated 3 August 1982. 


In the best interest of continuing the good relationship between the Burroughs 


Corporation, TRW and the Government, the Burroughs Corporation would like to 
withdraw the content of the correspondence indicated in reference mmber (1). 


Very truly yours, , 
BURROUGHS CORPORATION 
AC Genet 
R. $. O'Connell 


President 
Federal and Special Systems Group 


/np 
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